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BL is a "SICAV" (Investment Company with variable share capital) governed by Luxembourg law and promoted by Banque de Luxembourg. This fact sheet is intended for information purposes only. 
Subscriptions will only be accepted and shares issued on the basis of the latest prospectus, the application form, the most recent annual report or the latest semi-annual report, if this postdates the most 
recent annual report. Past performance is no guarantee of future results. The funds in the BL Funds range are subject to supervision by the CSSF.

China has seen a major slowdown in its economic growth over the past year. To counteract the slowdown, the Chinese authorities have 
already embarked on a series of interest rate cuts, reductions in the banks’ reserve requirements, and quantitative easing measures. 
But despite this arsenal of measures, the economy continues to wane. So another lever needed to be pulled – this time devaluation!
Thus, on 11 August, China announced that it was devaluing its currency and the yuan fell in response. This decision was probably also 
linked to Beijing’s desire to see the yuan join the closed club of the major global reference currencies: China wants to expand the use of 
its currency outside its borders by being included in the “special drawing rights” (SDR) basket, the SDR being the unit of account of the 
International Monetary Fund (IMF). The SDR is currently composed of four currencies: USD, EUR, GBP and JPY. The IMF will make its 
decision in November and recently set out its conditions: the Chinese currency will have to evolve according to market fluctuations and 
be “freely usable”.
How will the markets react? Initially, the devaluation of the yuan is likely to increase equity market volatility because of the deflationary 
pressures it generates. The devaluation of the yuan also affects other emerging currencies (such as the SGD, KRW, TWD, MYR, IDR, 
BRL, MXN and ZAR) which have fallen sharply against the US dollar and the euro since the announcement.

The weakness of emerging currencies will help exporting emerging companies generating income in “hard” currencies. The hardest hit 
will be those with costs in hard currencies and income in local currencies.
Within the portfolio, the manager sold the entire holding of two Korean stocks for valuation reasons: Amorepacific (cosmetics) and 
Hotel Shilla (duty-free shops operator). At the same time, given the sharp corrections on the equity markets, the manager gradually 
increased existing equity positions and ended the month with an equity allocation of 72.6%. The portion invested in emerging 
government bonds (17.1%) and cash (10.4%) is mainly held in hard currencies. This more defensive part is intended to amortise the 
fund’s fall during market corrections when high-quality stocks often drop as much as lesser quality stocks. The manager will continue to 
take fund management decisions based on the quality and valuation level of companies, not on the basis of macro-economic news.

Marc Erpelding, CIIA
Fund Manager
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Portfolio

Top Holdings Asset Allocation
Equities Bonds Equities 72,6%

CCU 2,7% Mexico 4,25% 14-07-2017 1,7% Bonds 17,1%
Ambev 2,4% Mexico 5,5% 17-02-2020 1,2% Cash 10,4%
Want Want China 2,4% South Africa 4,5% 05-04-2016 1,1%
Do + Co 2,3% Indonesia 6,875% 17-01-2018 1,0% Weight of Top 10 20,9%
Tiger Brands 2,0% Peru 7,125% 30-03-2019 0,9% Number of holdings 61          

New Holdings
Equities Bonds Sector Allocation (equities)

Energy 0,0%
Materials 0,0%
Industrials 14,1%
Consumer Discretionary 15,8%
Consumer Staples 59,9%
Health Care 5,8%

Investments sold Financials 0,0%
Equities Bonds Information Technology 4,4%
Hotel Shilla Telecommunication Services 0,0%
Amorepacific Utilities 0,0%

Geographic Allocation Bond portffolio characteristics
Equities Currency allocation

Latin America 19,7% hard currency 85,2%
Asia Pacific 43,6% local currency 14,8%

EMEA 9,3%

Supranational 0,0% Investment grade (> BBB-) 78,1%
Microfinance 0,0% Modified duration 3,2
Other 0,0% Yield to maturity 2,9%

Performances 1 

Since 31/12/2014 2014 2013 2012 2011 2010
Fund (B shares) -1,7% 7,4% 0,5% 21,2% -4,0% 24,0%
MSCI Emerging Markets Net -5,9% 11,4% -6,8% 16,4% -15,7% 27,1%

Since 31/12/2014 3 months 6 months 1 year 3 years 5 years
Fund (B shares) -1,7% -12,1% -8,1% -2,9% 12,6% 32,9%
MSCI Emerging Markets Net -5,9% -19,3% -15,9% -9,4% 4,6% 8,3%

General Information
Total Assets (EUR) EUR 352,7 mn
Turnover 2014* 20%
TER 2014 (class B shares) 1,28%

LU0309192036
LU0439765677

* min (purchases, sales) / average of net assets

ISIN Code (class BI shares)

1 Source: Lipper
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